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Part I.

Introduction

At their 2April 2009 Summi t in London, G20 Leaders re
Washingon [at the G20 summit on 125 November 2008]to refrain from raising new barriers to
i nvest ment or to trade in goods and services, 0
and investment ofour] domestic policy actions including fiscal pryt and action in support of the
financi al sector.o0 They also committed to fAno
measures that constrain worldwide capital fl ow:

guarterly reportingonther fadherence to these undertakings. 0

OECD members and nanember adhereritso the OECD investment instruments hatrgough
these instrumentgommittedto not introduce new barriers and, more generallyintplementopen,
nondiscriminatory and transpamt investment policiesThey have a long tradition of international
dialogue on investment matters, including peer reviews of their observance of these commitments.

The importance of remaining open to trade and investment flows has been recognised in oth
fora as well. For example, its role in limiting the damage caused by the crisis in poorer countries was
stressed in th&7 March 2009 Report from the Committee of African Finance Ministers and Central
Bank Governments on the Impact of the Crisis oncAfri Economies.

Thus, there appears to be a broad international consensus that, during the crisis, open investment
policies are essential for restoring growth, facilitating structural adjustment and limiting harm to the
poor. This report provides an invemy of factual information on investmerglated policy
developments since thidovember 2008520 Summit, held in Washington DC. It aims to support
international dialogue about OECD and G20 commitments in the investment field by strengthening the
factual bais for such dialogue; it does not provide political or economic assessments of these
measures.

The report is issued under the authority of @ECD SecretaryGeneral. Nothing in this report
implies any judgement as to the consistency of any measurehwifiravisions of OECD investment
instruments or with those of any other international agreement.

The report covers the 42 economiepresented at the Trade and Investment session of the
Meeting of OECD Council at Ministerial Levahd the European Uniofhe repoiing periodis from
15November2008 to 15June2009.The reportuses broad definitions of international investment and
of investment measurelsleasures covered include: investment policy measures (invaleingval or
imposition ofdiscriminationagainst foreign or neresident investojs investment measures relating
to national securityand emergencynd relatedmeasures with potential impacts on international
investment.The Annex to this document provides more informatiabout the methodolog. In
subsequent reporting in partnership with Wa@d UNCTAD the methodology will be adjusted to
reflect the other organisationsd practices.

There are 11 nemember adherents to the OECD Declaration on International Investment and
Multinational EnterprisesArgentina, Brazil, Chile, Egypt, Estonia, Israel, Latvia, Lithuania, Peru, Romania
and Slovenia.

flmpact of the Crisis on African Economé&sSustaining Growth and Pexty Reduction African
Perspectives and Recommendations to thedG20
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Summary of Findings

The thrust of investment policy changes, for the most part, toward greatespennessand
clarityé

During the reporting period,is countries changed the laws governing their investment policies.
Although the intended thrust of the policies is somewhat ambigunast of the changes aimed
(according to announcements or notifications by governmaniscreasingppenness andlarity for
investors Measures include the following:

1 Argentina relaxed capital controls it had introduced in 2005.
 Australia relaxed restrictions on residential real estate investment.

1 Canada changed its investment reviewcedure in ways that, by its own assessment, will
lower the number of investments it reviews.

T The Peopl ed £hink stigamhined its foeifn investment review process and
simplified approval processes for outward investment, but introduced arbdalivery of
express letters by foreign courier servidealso authorised two foreign banks to isyu&n
bonds in China.

1 India relaxed restrictions in some sectors (including by changing the way it calculates the
amount of foreign investment in Indiacompanies), but replaced automatic approval of
i nvestments in sever al Afcappedd sectors wit

1 Indonesia facilitated foreign investment in residential real estate.

€ but d etonotsappoomespecific investment projectand the public debate surroundg
these decisions suggest thaispiciors remain about certain foreign investors

A u s t r FoteignalestmentReview Board accepted number of proposals to invest in the
extractive industrysectorf r om t h e  Phiicoop Chnd Isut infipesgd gonditions relating to
competitionandcorporate governance practiaastreeof the proposaldn a decisiortiting concerns
about market dominance under its Aktbnopoly Law, thePe op | eds Re phlotkédiac o f
acquisiton of a beverage company by a large multinational enterpHsevever,some observers
guestionedvhether protectionist motives played a rinleéhe decisionDialogue on investment matters
in internationalfora allows governments to explain their policiesr concerns about international
investment, find mutually beneficial solutions to problems and enhance benefits for both home and
recipient societies.

Two countries introduced or amended investment policies relating to national security and one
cited national security concerns when imposed conditions oan investment.

Australia cited national security grounds wheadvisedChinesenvestors that thacquisition of
a mining property situated in the vicinity of a weapons testingvsiteld not be apmved The
Chinese investors submitted a revised proposal to which no objection wasptakéted certain
conditions were complied wittCanada added national security as a consideration for its investment
reviews. Germany extended the scope of its sgergiated investment reviewdnternational
investment law accords countries flexibility in taking measures to safeguard national security, but, in



an OECD context, such measures are monitordelio countries enact policies that are effective in
safegueding security and tensure thasuch measuremrenot disguisedorotectionisn.

Emergency responses to the crisis account for the vast majority of measures taken.

Thirty-nine of the 42economies covereok emergency measurdaring the reporting period
These includeectorspecificand crossectoralsupport schememndmeasuresThe overall volume of
public guarantees, capital injections, as well as support to the real economy provided by the 42
economies included in this repatceeds USD trillion. Viewed as a whole, theheersize of these
measures and their effects on competitive conditions (e.g. on firm entry and exit) in globalised sectors
such as finance and automobiles create a strong presumption that they influence international
investment. tlis for this reason that these measures are included imtastory. OECD and WTO
rules recognise that governments may need to take exceptional measuespond to crises, but
specifythat theseneasureshould be temporary and should not cause cesmary damage foreign
interests

Governmens have adopted different approaches to emergency respovite varying amounts
of discrimination against foreign investors.

Somecrisis responsechemes are open to participation by foreigntrolledcompangs(e.g, for
the banking sectothose of European Union members, Korea and New Zealand),, whitghers,
they are notligible (e.g.in some of the United States schem&)me schemes the banking sector
(e.g.in Finland and New Zealantipve been made available to branches of foreign banks.

Many governments have engaged in eam-one negotiations with troubled companies
sometimes withdirect implications for international investment.

In many cases, governments have entered into direct negotiaiitnsompanies andt times
have become deeply involved in their managem@otiernments took control of a number of banks
during the reporting periodsermany andhe United States participated in negotiations leading up to
the saleof GME andChrysler respectively Belgium and France provided guarantees to a troubled
financial institution in order to facilitat@ter aliathe sale of a foreign subsidiary. Many of the support
schemes for financial institutions impose obligations on beneficiaries to tieufzaty attentive to the
financing needs of domestic businesses.

Crisis-related policies create considerable discretion fpovernments raising challenges for
public sector management in general and for naliscriminatory treatment of investors in
particular.

Many recent policies give new poweand considerable discretidio governments in their
application. Although it cannot be assumed tiaternmentawill use this discretion for protectionist
purposesijt doescreate scope to favour certain firmgeo others and, more specifically, to disguise
discrimination against foreign investors. Governments appear to be concerned about #umand
have taken steps to limit or monittreir use ofdiscretion. The European Commission has a long
tradition of manitoring of state aid and has been actively involved in revieldgmemberstates 6
crisis response measures. New Zealand has published guidelines on the use of discretion in the choice
of beneficiariesof some of its financial sector programmasd othercountries have also issued
detailed guidelines. Extensive public reporting on crisis measures and resul@a(eada, thé&nited
Kingdom andUnited States) andversight commissiong(g.France and United States) are also used
to enhancdransparencynd accountability



Some governments are beginning to dispose of assets acquired during the crisis and this also
poses challenges for nediscriminatory treatment of investors.

In the course of their response to the crisisegnments havacquiredstakes ircompaniesand
during the reporting periodpme begn disposing of these assel$ie pocessesof divestiture aralso
often subject to discretion and cdsecase arrangements that might create further scope to favour
certain firms over others and, maeecifically, to discriminate against foreign investors.

The table below indicates whiagkconomieshave between 1% ovember 2008 and 1kne 2009,
taken investment measures or measures with potential impacts on international invéSten¢able
summarses thenformation on the individual measurésat are described in detail part 1l of the
present reportMany of the measures included here seek, according to the governimareaaced
them, to reduce barriers to investment and improve the ctdréyisting policies.

Table: Investment Measures taken betweef5 November2008 and15 June2009

Investment policy measures Investment Emergency and related measures with potential
measures impacts on international  investment
related to

Policy changes Enforcement national Financial Automotive Cross-sectoral

decisions security sector sector measures

‘ Argentina A A
‘ Australia A A A A
‘Austria A A
‘ Belgium A A
‘ Brazil A
‘ Canada A A A A A
| Chile A
‘ P.R. China A A
‘ Czech Republic A A
‘ Denmark A
‘ Estonia
‘ Finland A
| France A A A
‘ Germany A A A A
‘ Greece A
‘ Hong Kong, China A
‘ Hungary A A
‘ Iceland A A
| India A A
‘ Indonesia A
‘ Ireland A A
| Israel A A
‘ Italy A
‘ Japan A A
‘ Korea A A
‘ Luxembourg A A
‘ Mexico A




Investment policy measures Investment Emergency and related measures with potential
measures impacts on international  investment
Policy changes Enforcement rﬁlstti(e)?];? Financial Automotive Cross-sectoral
decisions security sector sector measures
‘ Netherlands A A
‘ New Zealand A
‘ Norway A
‘ Poland A A
‘ Portugal A A
‘ Russian Federation A A A
‘ Slovak Republic A
‘ Slovenia A A
‘ South Africa
‘ Spain A
‘ Swede n A A
‘ Switzerland A
‘ Turkey A
‘ United Kingdom A A A
‘ United States A A A




Part Il. Reports on individual economiesRecent investment policy measures
Argentina
Investment policy measures
The temporaryrequirement to place 30 of fund-inflow purchases of Argentine pesos a
noninterest bearing accounta commercial bankor a 365day periodhas been suspended for some
types of operations
Investment measures relating to national security
Noneduring reporting period
Emergency and rated measurewith potential impact®sn internationalinvestment
Financial sector
None during reporting period.
Automotivesector
None during reporting period.
Crosssectoral measures
On 4December 2008, the President announced a plan to allocatd ARSllion to support the
Argentinean economyAmong others,tte plan allocates loans worth a total of AR3million for the

agricultural sectot.

Argentina has a programme of creditssimall and medium enterprises and various sectors
which includes creits for working capital and prfinancing of exports.

Australia
Investmenpolicy measures

Australia hasintroduceda measure, adopted in March 20QBat relaxes reviews oforeign
investment in residential real estat® second measuiie being consided toclarify the operation of
Au s t r streaniagdregimén ordertoensurhat it wor ks as intended by
i ssueso0o and cl osi ng fav ethapeoposed neww measuwmeckdoaensare . 0 | n
that investment reviewsapture foreign investments made through more complex investment
structures, such as convertible bonds that, while not strictly equity, give investors a degree of influence
over the management of the target business.

fiEl Gobierno destinard 13.200 millones de pesos para mantener e incentivavitadaiconomioa .
Release of the President of Argentin®ecember 2008

The amendment to the regulations is available at
www.comlaw.gov.au/ComLaw/Legislation/Legislativelnstrument1.nsf/0/DCA23A691114D52FCA257584
00154E0C?0OpenDocument


http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=5306&Itemid=66
http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=5306&Itemid=66
http://www.comlaw.gov.au/ComLaw/Legislation/LegislativeInstrument1.nsf/0/DCA23A691114D52FCA25758400154E0C?OpenDocument
http://www.comlaw.gov.au/ComLaw/Legislation/LegislativeInstrument1.nsf/0/DCA23A691114D52FCA25758400154E0C?OpenDocument

In the reporting periodA u s t r afeignanvestménioReview Boa(fFIRB) approveda large
number ofinvestment proposals in the resource sedtogeof which weresubjected to conditions
These relatednainly to competition and corporate governance (in one, national security was also
cited see below).

Investment measures relating to national security
The proposed acquisition of Pninent Hill mine propert§ partof an acquisition of Oz Minerals
by a Chinese compadydid not proceed, on advice from the Government that the proposal raised
national securityconcernsarising fromits proximity to a weapons testing sifEhe Chinese investors
submitted a revised proposal to which no objection was talarided certain conditions were
complied with
Emergency and related measuvéth potential inpactson internationalinvestment
Financial sector
In December 2008, Australia announced the establishment of a Special Purpose Vehicle (SPV)
with the support of leading Australian banks to provide liquidity to car dealer financiers who have
encountered fiancing difficulties as a result of the global financial crisis. These include four major
bank$ ANZ, Commonwealth Bank of Australia, National Australia Bank, and Weatpacwell as
other organisations, including Alphera Financial Services (a division o¥WBMroup), Capital
Finance, Esanda, Nissan Finance, an@&irge. The Government will provide support to the SPV in
the form of a guarantee that it expects to cover only a minor proportion of the securities issued. The
SPV will provide critical wholesalddor-plan financing to commercially viable car dealerships that
used to beinanced by GE Money Motor Solutions or GMAC, both of whom had announced an
intention to exit the Australian dealer flepkan financing market.
Automotivesector
None during repoimg period.
Crosssectoral measures
None during reporting period.
Austria
Investment policy measures
None during reporting period.

Investment measures relating to national security

None during reporting period.
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Emergency and related measuvégh potentialimpactson internationalinvestment
Financial sector

Austria provides assistance to financial institutions under a regulatory regime that was passed
into law in October 2008. The Financial Stability Aatithorses the Minister of Finance to provide
banksand domestic insurance companies with cradd withcredit guarantees, and to acquire parts
of such institutions. Domestic insurance companies indioidggn controlled institutions established
in Austria The law also authorises the Minister of Finance, in accord with the Chancellor, to
expropriate the owners of such institutions if this is necessary to prevent serious damage to the
Austrian €onomy. Up tdEUR 15 billion are available for these measures.

In order to support the functioning of the interbank money market in Austria, the Osterreichische
Clearingbank AG (0OeCAG) was set up based on the Interbank Market Support Act
( literbankmarktsirkungsgesetz § The OeCAG borrows funds on the interbank market anie s
them to banks or insurance companies on equal terms for a fee. It will operate until the end of 2009.
The federal government granted equity capital for OeCAG, guaranteesbitdidi® and assumes
liabilities for losses related to its operations. Under this act, the government may in addition assume
liability for notes issued by banks with a maturity of up to five years in order to facilitate the raising of
fresh capital. The gernment allocated EUR5 billion for this measure.

Automotivesector
None during reporting period.
Crosssectoral measures

Austria hasalso takerntwo measures to supparto mp a accessgafinancé&anctioned by the
EuropearFramework regulations for ate aid to counter the current financial and economic ctses
Austrian Government establishede&R 300million aid programtme. It consists of two components
that provide support to businesses facing funding problems because of the current credif Sieeeze
first componerd fKleinbeihilferdd allows the Federal Government or lower levels of Government to
provide up toEUR 500000 perundertakingn 2009 and 2010The aid can be granted in the form of
direct grants, interest rate subsidies, subsidisedigldhns, and public guaranteebhe second
component consists of a temporary enhancement of the existing risk capital investment scheme
fiEigenkapitalgarantied®. The modification lowers theinimum proportion of private risk capital and
increases the thsbold of investment eligible for the programmeBWR 2.5 million per yearper
SME. The programeis expected to amount to a totalElR 25 million until the end of 2010.

®  Finanzmarktstabilitatsgesetz (StaG),Federal Law Gazette | No. 136 of @&tober 2008
®  Bundesgesetz zur Starkung des Interbankmarketeral Law Gazette | No. 136 of @&tober 2008

"Rahmenredeng fir BeihilfenmalZnahmen zur Bekédmpfung der aktuellen Finardz Wirtschaftskrise
The measure is documented in the decision of the European Commission not to raise objections dated
26 March 2009 under referent7a/2009

The risk capital scheme was established in 2007 and was initially approved by the Commission on
18 October 2007.
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http://www.jusline.at/index.php?cpid=ba688068a8c8a95352ed951ddb88783e&lawid=205&paid=1&mvpa=0
http://www.jusline.at/index.php?cpid=ba688068a8c8a95352ed951ddb88783e&lawid=205&paid=1&mvpa=0
https://www.bmf.gv.at/Finanzmarkt/RechtlicheGrundlage_753/Archiv/2008/GesetzlicheRahmenbe_8878/2008-I-136_IBSG_ua.pdf
http://english.bmf.gv.at/Ministry/IBSG-FinStaG_EN.pdf
https://www.bmf.gv.at/Finanzmarkt/RechtlicheGrundlage_753/Archiv/2008/GesetzlicheRahmenbe_8878/2008-I-136_IBSG_ua.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-47a-2009-WLWL-en-20.03.2009.pdf

Belgium
Investmenpolicy measures
None during reporting period.
Investment measureslating to national security
None during reporting period.
Emergency and related measuvgth potential impactsn internationalinvestment
Financial sector

Four major financial institutions (DexfaFortis'® Ethias' and KBC? have received capital
injections or debt guaranteas stanehlone measures

Belgium began disposing off of assets that it acquired in the context of capital injections into
Fortis Bank Belgium.In this context, e Government of Belgium was directly involved in
negotiations withFortis Holding, Fortis Bankand BNP Paribathat led to a agreemenon 13 May
2009"

Automotive sector
None during reporting period.
Crosssectoral measures
A Belgian scheme provides relief to companies in Flanders encountering financing difficulties as
a result of the credit squeeze in the current economic crisis. The scheme, put in place by the Flemish

Ministry of Economic Affairs, provides aid in the form of subsidised guarantees for investment and
working capital loans concluded by Becembe2010**

The European Commission has authorised certain urgenuresagnd opened -tlepth investigation into
restructuring of Dexia. See European Commission press rele&3®/399dated 13Varch 2009. More
information on the guaranteeragment between the Belgian State, the French State, the Luxembourg State
and Dexia SA/NV is available on theebsite of the National Bank of Belgium

The measure is documented in the decigibrthe European Commission not to raise objections dated
20 November 2008 nder referencdl574/2008

The Decision by the European Commission taotaise objections against this measure will be available
under reference NN 57/2008. The press release regarding this decision has been issued under reference
IP/09/2540n 12 February 2009.

The measure is documented in the decision of the European Commission not to raise objections dated
18 December 2008nder referencBl602/2008

The outcome of the negotiations has been publishegeesa release by Fortimted 13Viay 2009.

10
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1 The measure is documented ire tHecision of the European Commission not to raise objections dated

20 March 2009under referencdl117/2009
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/399
http://www.nbb.be/DOC/DQ/warandia/index.htm
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-574-2008-WLWL-FR-19-11-2008.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/254&format=HTML&aged=0&language=EN&guiLanguage=fr
http://ec.europa.eu/community_law/state_aids/comp-2008/n602-08.pdf
http://www.holding.fortis.com/press/info/EN_Fortis_TU_13052009.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n117-09.pdf

Brazil
Investmenpolicy measures

None during reporting period.
Investment measures relating to national security

None during reporting period.
Emergency and related measuvgth potential impactsn internationalinvestment

Financial sector

Two stateowned banks Banco do Brasiland theCaixa Econdmica Federphre authorised to
acquire shares in financial institutions established in Brazil, including fooeigred financial
institutions. The temporary measureifOctober 2008 waspassed atw in Mard 2009' Banco

do Brasil acquired 50% of Banco Votorantim in early January 2009.

A new stateowned investment bank has authority to acquire shares of real estate and construction
enterprises under financial stress.

Expansion of official credit lines and gernment guarantees for lending to agriculture,
construction and other sectors.

Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Canada
Investmenpolicy measures

On 12March 2009, the Government of Calaaas part of the Budget Implementation Act, 2009,
passed legislation that modifies tmestment Canada AGICA). The amendments to the Investment
Canada Act respond to the core recommendations of the Competition Policy Review Panel, which was
createdby the Government of Canada in July 2007 to review Canada's investment and competition
policies.Under the legislation, the Investment Canada Act is amended to lower obstacles to foreign
investment by focussing net benefit reviews on larger transactionmprove transparency in the
administration of the Act; and to authorize the government to review investments on national security
grounds.More specifically, the amendments reform the existing net benefit review process by:
changing the basis for the geal review threshold from the book value of the gross assets to
enterprise valueiaising the general review threshold to CADillion over a fouryear periogdwhich
will come into force once the associated regulations are promulghtezirrently stand at

15 Medida Proviséria no443.
1 | aw no. 11.908.
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CAD 312million in gross assets; eliminating the application of the lower review threshold in
identified sectors: (i.e., transportation services, financial services and uranium production sectors);
requiring the Minister to justify any decisions teaiow an investment and by allowing the Minister

to disclose administrative information on the review process; and requiring the publication of an
annual report on the operations of the Act.

Investment measures relating to national security

The legislatio amending the ICA also authsed the government to review investments that
impair or threaten to impair national security and, if necessary, take appropriate dotien.these
amendments, if national security threats associated with investments idlaGanaorCanadians are
identified, they will be brought to the attention of the Minister of Indusbgce identified, the
Minister of Industry, after consultation with the Minister of Public Safety and Emergency
Preparedness, will be responsible for néfigg these investments to the Governor in Council (GIC),
which will determine whether a review should be orde@mte the GIC orders a review, the Minister
of Industry after consultation with the Minister of Public Safety and Emergency Preparedness will
conduct the review and, if required, submit a report to the GIC with recommendatien&IC will
have the authority to take any measures in respect of the investment that it considers advisable to
protect national securityNational security reviews ohivestments will be administered separately
from net benefit reviews to ensure the focus is on national security and that it is consistent with
international obligations

Emergency and related measuvgth potential impact®sn internationalinvestment

InMarch 2009, C a n EcdnamicpAatibrl Alas: A é-icst Repors to Ganadiank
describesnter aliathe following measures:

Financial sector

Insured Mortgage Purchase Prograifhrough the Insured Mortgage Purchase Program (IMPP),
the Government puhases up to a total GAD 125billion in insured residential mortgage pools from
Canadian financial institutions to help them to continue lending to Canadian consumers and
businesses. As 024 February2009, CAD 51.3billion has been provided throughght reverse
auctions. Two more auctiongere scheduled to be completed imarch2009. To date, 15 different
financial institutions have participated, including banks,-bank depositaking institutions, and life
insurance companies.

Canadian Lenders Asmnce Facility and Canadiahife Insurers Assurance Facilitynder two
new temporary facilities (available until end 2009), the Government provides insurance on commercial
terms on the wholesale term borrowing of federally regulated depésig instituions and life
insurers taascertairthat they are not put at a competitive disadvantage relative to foreign competitors.
Each debt security that is issued by a financial institution using these facilities will be made public on
a transactiofby-transactio basis.

Broadened powers for Minister of FinancEhe powers of thdMinister of Finance have been
broadened to allow the Ministry to enter into transactions that promote financial stability and maintain
efficient and welifunctioning markets. It also inafles authority to inject capital into federally
regulated institutions.

14



Automotivesector
In late 2008, the Government committed to supporting Canada's automotive industry
proportionally to the level of assistance provided by the U.S. Government, baGedanta's share of
North American production. In the spring of 2009, the Government and the province of Ontario jointly
announced over CAD4 billion in assistance to Chrysler Canada Inc. and General Motors of Canada
Ltd. The amounts are provided throughogh and mediurterm loan facilities and debtdm-
possession financing
Crosssectoral measures
The Extraordinary Financing FrameworKEFF) embraces a number of new and existing
initiatives totalling CAD 200billion. The overall aim is to expand the awadility of credit and to
respond to gaps in credit markets. The Framework includes a number of initiatives to support access to
credit for Canadian businesses through the financial Crown corporations.
Chile
Investmenpolicy measures
None during reportingeriod.
Investment measures relating to national security
None during reporting period.
Emergency and related measuvegh potential impacten internationalinvestment
Financial sector
None during reporting period.
Automotive sector
None during reportingeriod.

Crosssectoral measures

A programme for state support for credit for small and medium enterprises was adopted in late
2008.

Peoplés Republic ofChina
Investmenpolicy measures
Courier companiesA new Postal Law, approved o2 April 2009, bansforeign courier

companies from delivering express letters fraiSeptember 2009, although they can still deliver
express parcels and deliver letters internatiorfally.

Y Postal Law of the P@iA\mil2009s Republic of China
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http://www.chinacourt.org/flwk/show.php?file_id=135224

Listings on stock exchange€®n 29April 2009 the State Council announced that foreign
conmpanies will be allowed to list on the Shanghai Stock Exchange at an unspecified date as part of the
opening up and internationalisation of the exchange.

Foreign investmenteview processThe Ministry of Commerce, which is responsible for reviews
of investment proposals from foreigners, announced in March 2aBat it would further delegate
authority for these reviews to provincial and gyasivincial authorities. The measures follow earlier
delegation of authority in this matter to lower level governsi€nt

Measures for the Administration of Outbound Investmieataime effective oh May 2009. The
measures simplify the approval regime of outward investment by a domestic Chinese eRterprise.

Two foreign banks have been authorised by official notice franCthinese government to issue
bonds in China in the domestic currency (Chinese yuan, CNY). This is an effective partial
|l i beralisation measur e, t hough it has not been
2005 by the International Finan@porporation (an offshoot of the World Bank), foreign institutions
have hitherto in practice been excluded from issuing bonds in China, though the government is not
opposed to such issues in principle. Tolicy sf me a s
cautious opening of its capital markets to foreign participants.
Investment measures relating to national security
None during reporting period.
Emergency and related measuvgth potential impacten internationalinvestment
Financial sector
None during reporting period.
Automotivesector
In December 20Q8Chery was granted a CNM billion loan plus an open credit line by the

Exportimport Bank of China (Exim Bank) to fund its global grondimd in March 2008 the NDRC
reportedly aacquisitton ef Wolv&flom Foydd

8 Circular on Further Improving the Examination angpfoval of Foreign Investment (Barch 2009)

Circular of the Ministry of Commerce on Issues Concerning Examination and Verification of Foreign
Invested Venture InvestmeBnterprises or Foreigmvested Venture Investment Management Enterprises

(5 March 2009) Circular on Delegating to Lowdevel authorities the Authority to Examine and Apye

the Investment in, and Establishment of, Companies with an Investment Nature by Foreign Investors
(6 March 2009) on the Ministry of Commerce websitevw.fdi.gov.cn

Circular of the MOFCOM on Delegating Matters Concerning the Examination and Approval of Foreign
Invested Commercial Enterprises (@8ptember 2008)
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2 Unofficial commentary on the measures is at
www.freshfields.com/publications/pdfs/2009/mar09/25106.pdf
2 AChi na | obmsdenarkdl Basiajni ng approves international i ssu

Street Journal, 2May 2009.
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http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103347
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=104148
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=104148
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=104148
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103346
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103346
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=103346
http://www.fdi.gov.cn/
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=99803
http://www.fdi.gov.cn/pub/FDI_EN/Laws/law_en_info.jsp?docid=99803
http://www.freshfields.com/publications/pdfs/2009/mar09/25106.pdf

Crosssectoral measures
None during reporting period.
Czech Republic
Investmenpolicy measures
Noneduring reporting period.
Investment measures relating to national security

None during reporting period.

Emergency and tated measurewith potential impacten internationalinvestment
Financial sector

In response to the financial crisis, the Czech Republic inatahseapital of the Czech Export
Bank, the Export Guarantee and Insurance Corporamhthe CzeckMoravian Guarantee and
Development Bank, totalling CZR billion.

The Government also increased the capital of the Support and Guarantee Agricultural and
Forestry Fund by CZEK0Omillion. The core activities of this institution consist in subsidizing
interests ofousiness credits in the field of agriculture, forestry, water management and industry, and
also financial support of insurance in these areas.

Automotive sector
None during reporting period.
Crosssectoral measures

At the end of February 2009, the govermmanveiled its National AmCrisis Plan. The plan,
which has an overall volume of CZKL.5hillion, includes government guarantees for loans to small
and midsized companieand direct grants of up to EUB0000 per firm??

Denmark
Investmenpolicy measures
Noneduring reporting period

Investment measureslating to national security

Noneduring reporting period

22 The Decision by the European Commission not to raise objections against these measures will be available

under reference N236/2009. The press release regarding this decision has been issued under reference
IP/09/719
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/719&format=PDF&aged=0&language=EN&guiLanguage=en

Emergency and related measuvéth potential impacts on internationadvestment
Financial sector

Denmark has passed tvggchemesdn responsedo the crisis in the financial sector, known as
Bankpakke andBankpakkél .

The Government al Guarantee Scheme on Fi nanci
SchemeBankpakke )P entered into force oa1October2 0 0 8 , f o PdlitcalvAgregmera onf
financial stability bet ween t he Government and the Dani sh
that shares thburden of potential losses from the guarantee programme between the government and
banks adhering to the Dani sh fDetrPavate Beeetiskaghe ct or 6
measure unconditionally guarantees creditorsodé c

On 4 February2009, the Act on Statd~unded Capital Injections into Credit Institutions
(Bankpakkel )?* came into force. In order to increase solvency of domestic banks, mortgage credit
institutions and Danish Ship Finance A/S, it establishes a mechanism for government capital injections
or credit guarantees. Branches of foreign credit institutiomeimmark are natligible. The scheme is
administered by the Ministry of Economic and Business Affaifse overall volume of capital
injections under this scheme is estimated at approximately DBGbillion; about DKK 75 billion
would be available to baskand the remaining DKR5 billion would be available tonortgage credit
institutions

Automotivesector
None during reporting period.
Crosssectoral measures

None during reporting period.
Estonia
Investmenpolicy measures

Noneduring reporting period.

Investment measureslating to national security

None during reporting period.

% Established byAct no. 1003 of 1@ctober2008 entered into force on 1Actober 2008 and applied
retroactively from takes effect as fromCgtober 2008. The Danish Ministry of Economic and Business
Affairs has issued a memorandum that contains comments on the Act.

24 Act on StateFunded Capital Injections into Credit Institutioffhie measure is documented in the decision

of the European Comission not to raise objections dated~&bruary 2009 under referenb&1a/2009
Further documentation is available irpeess releasand documentatiorby the Ministry of Economic and
Business Affairs dated 18anuary 209.
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http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202008/Political%20Agreement%20on%20financial%20stability.pdf
http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202008/Political%20Agreement%20on%20financial%20stability.pdf
http://www.oem.dk/graphics/oem/Kapitalindskud/Lovgrundlag/Act%20on%20State-Funded%20Capital%20Injections%20into%20Credit%20Institutions.pdf
http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202008/Lov%20om%20finansiel%20stabilitet-eng.pdf
http://www.oem.dk/graphics/oem/Kapitalindskud/Lovgrundlag/Act%20on%20State-Funded%20Capital%20Injections%20into%20Credit%20Institutions.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-31a-2009-WLWL-en-03.02.2009.pdf
http://www.oem.dk/sw24128.asp
http://www.oem.dk/graphics/oem/nyheder/Pressemeddelelser%202009/Credit%20package%20agreement%2018%20January%202009.pdf

Emergency and related measuvéth potential impactsn internationalinvestment
Financial sector
None during reporting period.
Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Finland
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measuvgth potential impacts oimternationalinvestment
Financial sector
The Finnish parliament autheeid the Government in December 2008 to grant up to
EUR50bi I I i on in state guarantees under t he AFir
established under the Act on State Legdimd State Guarantees (449/1988) and administered by the
State Treasur§’, All Finnish deposit banks and mortgage banks, including the Finnish subsidiaries of
foreign financial institutions are eligible for the State guarantee. The authority to grantrgeuéer

guarantees is limited until the end of 2009.

Finland also took aad hocmeasure in relation to the Finnish branch of the Icelandic Kaupthing
Bank® as it guaranteed deposits of more tha®Q0 depositorsworth EUR113million.

Automotivesector
None during reporting period.
Crosssectoral measures

None during reporting period.

% The measure is documented in the decision of the European Commission not to raise objections dated

13November 2008 under referend®67/2008 Its implementation isrmounced in the Ministry of Finance
press release 10/ 2009 fAMeasurlansaryt2@9.boost financi al

% The measure is documented in the decision of the European Commission not to raise objections dated

21 January 2009 under referengdl2/2009
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http://ec.europa.eu/community_law/state_aids/comp-2008/n567-08.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/NN-2-2009-WLWL-en-21.01.2009.pdf

France
Investmenpolicy measures
None during reporting period.
Investment measureslating to national security
None during reporting period.
Emergency and related measuvgth potential impactsn internationalinvestment
Financial sector

In late 2008, France adopted a scheme to inject capital into certainthahkgere considered
fundamentally soundbut needed to reinforce thetrapital base?” Under the schemesligible banks
sell securities to theSociété de prise de participation de I'E#8PPE), awholly stateowned
investment company. The scheme includes obligations for the beneficiary banks with regard to
financing the real economy. These obligations will be mositdocally and nationally. A mediation
system is also planned to ensure compliance with the obligations. The beneficiary banks must also
undertake to adopt measures concerning the remuneration of senior management and market operators
(including tradersind to observe ethical rules consistent with the general int@testprogramme
initially had a total volume of EURQ.5 billion. Under this recapitalisation scheme, France provided
capital injections to six French banks.

In January and March 200%rance amended this scheife(providing an option to issue
preference shares instead of subordindtditand changing theerms governing the remuneration and
reimbursement of the preference shares in order to strengthen incentives for the beneficiary banks to
buy them back at the earliest opportunififie scheme runs until 3ugust 2009 and its total volume
has been increased to EURDbillion. So far, two French banks and thetity that will emerge from
the merger oCaisse d'EpargnandBanque Populaireformerly two separate bankShave benefited
from the scheme

SeparatelyFrance also contributed tocapital injectionof EUR 1 billion into Dexig the state
controlledCaisse des Dépéts et Consignationgsted an additional EURDbillion.*

France exteretl a scheme for refinancing credit institutions in May 200he scheme that was
initially introduced on 16 October 2088y law™ that establishd the Société de refinancement des

2’ The scheme was initially announced onQiober 2008 and entered into force upon approval by the

European Commission onBecember 2008. Bhmeasure is documented in the decision of the European
Commission not to raise objections datedeétember 2009 under refererd&13/2008

The Decision by the Europearo@mission not to raise objections against the first amendment will be
available under reference N29/2009. The press release regarding this decision has been issued under
referencdP/09/158on 28January 2009. The Decision by the European Commission not to raise objections
against the second amendment datetadch 2009 is available under referemt®64/2009

The Decision by the European Commission not to raise objections against this capital injection will be
available under reference N249/2009. The press release regarding this decision has been issued under
referencdP/09/722on 8 May 2009.

Belgium and Luxembourg also contributed to the capital injection into Dexia SA. Further information on
this measure is available in the section on Belgium in this destim
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http://ec.europa.eu/community_law/state_aids/comp-2008/n613-08.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/158
http://ec.europa.eu/community_law/state_aids/comp-2009/n164-09.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/722

activités des établissements de cré(BRAEC) that may provide medium alwhg-term financing to

banks upon their request. SRAEC enjoys a state guarantee and can extend lending up to
EUR 265billion. Credit institutions that benefit from the scheme have to pay a premium over and
above the normal market price and have to makenttments regarding their conduct. Any bank
authorised in France, including the subsidiaries of foreign groups, have access to the scheme.
SRAEC's activities are limited to five years.

Automotivesector

The governmentsigned on %ebruary 2009 a pact witlRenault, Renault Trucks and
PSA/PeugeaCitroén, three French carmakers, providirgrygearloan of a combine@&UR 6.5billion
to the three companie¥he French Industry Ministeénformed theEuropeanCommission that the
| oan ag mwieohtenainany ddndition concerning either the location of their activities or the
requirement to prioritise Francbased supplieds® While French carmakers have given undertakings
not to shut any plants in France for 5 years and to avoid compulsory redunda2€ieq there is no
longer any insistece on a formal pledge not to do so as a condition of the loan. Instead, the
government will rely on a® i addition, Ithe pabtlpiogdast foro n o
EUR 2 billion of additional financing from SFEFo the banking arms of the car manufacturers.
Further, the pact includes the establishment of a guarantee fund for loans granted to parts suppliers and
subcontractors; this fund may have up to Euftllion at its disposal and would be administered by
OSEQ a governmentontrolled entity

Crosssectoral measures

France adopted a series of aid measures to help businesses in the current econonfic crisis.
scheme to provide small amounts of altbws state, regional or local authorities and certain public
bodes to grant aidip to EUR500000 per undertakingh 20092010 combinedo businesses which
find themselves in difficulty as a result of the current economic ¢fisis

France has also introducedemporary schem#ér granting aid in form osubsidisednterest
rates’’ The low rates are available for loans contracted no later th@re&dmber 2010, but only on
interest payments up to Blecember 2012.

France further introduced a temporary scheme that allows granting subsidized gudmntees
companies for imestment and working capital loans concluded by 31 December2010

31 The Decision by the European Commission not to raise objections against this measure will be available

under reference N251/2009. The press release regarding this decision has been issued under reference
IP/09/7500n 12May 2009.

The measure is documented in the decision of the European Commission not to raise objections dated
30 October 2008 under referen®48/2008

Loi n°20081061 du 18)ctobre 2008 de finances rectificative pour le financement de I'économie.
3 fCrisis widens the EU divide, Wal | St M&ahR00d our nal , 2
% mBrussels and France resolve auto disgute F T2 Marchn2009.

The measure is documented in the decision of the European Commission not to raise objections dated
19 January 2009 under referend&/2009

The measuresi documented in the decision of the European Commission not to raise objections dated
4 February 2009 under referend@5/2009
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/750
http://ec.europa.eu/community_law/state_aids/comp-2008/n548-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n007-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n015-09.pdf

Moreover, France introduced a schermok subsidised interest rate®r investments that
enterprisesnake toprodu@fi g r e e n 0 * fhe sathame ts ®pen for companies of any size and
any setor, including the automotive sector. The scheme will be implemented in a decentralized way
by local authorities. The French government estimates that about 500 enterprises may benefit from the
scheme. Te measure is limited un8il Decembef01Q

On 19December 2008 France established a Strategic Investment Fonds( Stratégique
dol nv e s,tFBIste admational businesses and to invest in companies that are considered of
strategic value for the French or European economy in terms of competdeci@sology or
employment. The fund that is 100% statened (49% held by the State and 51% by the -stateed
Caisse de Dépdtsis managed by the Caisse de Dépdts and disposed of2@bilon at its
inception?® Between its inception and Dhine 2009, # fund took minority holdings in Gemalto,
Heuliez, Daher, Valeo, 3S Photonics, and Farinia.

Germany
Investmenpolicy measures

None during reporting period.
Investment measureslating to national security

Germany amended its Foreign Trade and Payments(A3enwirtschaftsgesgf? The law
establishes a review proceduradministered by the Federal Ministry of Economic Affairs and
Technologyfor investments that threatenblic policy or public securit§? The Ministry may prohibit
acquisitions or subjedhemto mitigation measurefRReviews may be performed for investnehy
nonEU/nonEFTA investors that lead to a 2o or greaterequity ownership The procedure
complements an existingview procedureéhat addressgonly investments ircertain military gods
and cryptographic equipmerhenew procedure is not limited to specific industries.
Emergency and related measuvégh potential impacten internationalinvestment

Financial sector

In October 2008, Germany establishethe Financial Market Stabilation Fund
(FMSA/SoFFin)* The Fund assists certain financial institutdriacluding German subsidiaries of

% The measure is documented in the decisibrthe European Commission not to raise objections dated

27 February 2009 under referend@3/2009

The measure is documented in the decision of the European Commissitm naise objections dated
3 February 2009 under referend&1/2009

http://www.fondsfsi.fr/

fiDreizehntes Gesetz zur Anderung des AuRenwirtschaftsgesetzes und der AuRenwirtschaftsverordnung.
The amendment entered into force2zhApril 2009.

2 In the sense of Article 46 para 1 and Article 58 para 1 of the EC Treaty.

43 The Fund is established by a law of @QZtober 2008 (Finanzmarktstabilisiersfigndsgesetr FMStFG),
which also regulates its operations. The FMStFG was passed as article 1 of the
Finanzmarktstabilisierungsgesetrd entered into force on Ottober 2008. The EC authsed the initial
measure on 20ctober 2008 reference unddb12/2008 the authorization was replaced by a decision
N625/2008for clarity on 12December 2008 after Germany had notified modifications to the measure.
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http://ec.europa.eu/community_law/state_aids/comp-2009/n023-09.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-11-2009-WLWL-en-03.02.2009.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/Gesetz/dreizehntes-gesetz-zur-aenderung-aussenwirtschaft,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Navigation/Presse/pressemitteilungen,did=298910.html
http://www.soffin.de/downloads/gesetz_fmstg.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-512-2008-WLWL-de%2027.10.2008.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n625-08.pdf

foreign financial institutiond to overcome temporary liquidity squeezes anmdrgjthens their own
funds® The Fund can (1) provide guarantees (tetatelope ofEUR 400billion), (2) contribute to
recapitalgation, and (3) take on risks from financial sector enterprises. A maxBuiRi70 billion is

are available for (2) and (3) combinetdis amount can be increased to E&Wbillion if approved by

the Parliament finance committeEhe decisions on granting support are taken by annmt@sterial
Steering Committe&. The decision is discretionary, and must be taken with due consideration of: (1)
the systemicimportance of the financiahstitutiory (2) the degree of emergency; and (3) the efficient
use of thef u n d 6 s Suppersie ulgect to conditignecapitalisation measures are linked to the
obligation that the beneficiary firm consider, when granting credit or placing capitdinémeing
needs of domestic enterprises, imtigalar SMEs Salaries and incentives of the supported institutions
are closely watched, business decisions are scrutinised as to sustainability, and dividend distribution is
restricted.As of mid-March 2009, 18 requesfor assistance had been receivedR 197 billion had

been grantedHUR 178billion for guarantees an&UR 19 billion for capital) at this timé® Until
February 2008 inclusive, 20 additional informal rexjaehad been maddmong the beneficiaries of

the guarantees was IKB, now owned over 90% by the UBolding Lone Star.In mid-May 2009,
Commerzbank received EUBB.2billion from the SoFFin that took ovex stake 0f25% plus one
shareof Commerzbank. On 2une 2009, SoFFin increased its stake in Hypd Retate Holding AG
(HRE) to 90%througha capital increasdt now endeavours a complete takeover of the company
throughg squeezeut under German stock corporation law in order to proceed with the restructuring
of HRE!:

In April 2009, a law that compleemts the measures of the Financial Market Stabilisation Act
entered into forc&’ The law changes governance rules so as to facilitate recapitalisation. It also
introducesasa temporary measure (until 3Qne 2009}he possibility as a last resorto expopriate
shareholders of financial institutions that pose a systemicrisk.

On 13May 2009, the Cabinet adopted a bill that wduldnce passed through Parliament and
entered into fora@ allow financial institutions to rid themselves of toxic assets by tearisf) them

nto individual

Speci al®IfPreturpthey woull edeivecgoverasmerit 6 b a d

guaranteed bonds from the SPV for 90% of the book value of the toxic assets. All future losses of the
SPV would be borne by the banks and paidobdiheir future profits
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8§ 2 FMStFG. See some information on tRaglishlanguag@ websiteand seeDecision of the European
Commission K(2008)8629 (N625/2008). 2.

The Federal Ministry of Finance is entrusted hwihe decisiormaking, but can delegate it to the
administration of the fund. In mitflarch 2009, decisions on the granting of support were taken by the
Steering Committed enkungsausschiifisee & article 1(2) FMStFG.

SoFFin press release datetf8rch2009.

IKB received a guarantee of EWbillion under the SoFFin scheme; the measure was approved by the
European Commission on Zcember 2008 under referend639/2008 The identity of beneficiaries of
guarantees is publicly available on heFFIN website

fiSoFFin holds 90 percent seakn Hypo Real Estate Holding AG (HRE) following capital increase.
Preparations for complete takeover of the company undetway So FFi n puneZ)@. r el ease

FinanzmarktstabilisierungserganzungsgeseisIStErgG.
Rettungsubernahmeges@tRettungsG wwich forms Article 3 of the FMStErgG.

fiBundesregierung

e h | Fe@ter @aBaGoBan kMme2009. pr es s
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http://www.soffin.de/index.en
http://www.soffin.de/index.en
http://www.soffin.de/downloads/20081212eu_schreiben.pdf
http://www.soffin.de/downloads/20081212eu_schreiben.pdf
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_228885
http://www.soffin.de/leistungen_garantien.php?sub=3
http://www.soffin.de/presse.en.php?sub=5
http://www.soffin.de/presse.en.php?sub=5
http://www.bundesregierung.de/nn_1272/Content/DE/Artikel/2009/05/2009-05-13-bad-bank.html

In addition to measures under the scheme set up under the Financial Market Stabilisation Fund,
Germany provided relief measures ather bank$ e.g. BayernLB? and Nord/LB3 and to the
German deposit guarantee scheme for private béBikherungseinrichtungsgesellschaft deutscher
Banken.>

Automotivesector

In May and early Jun@009, members of the federal and regiogalvernmerg led negotiations
on the sale of théhen GM-owned subsidiary Opéb interested investors with a view secure
guarantees that Opel factories located in Germany would be maintained in return forcpaditic
guaranteesnd interim financing® The Federal Government and the Governments of the regions that
are home to Opel factories provided a credit of coethi EURL.5billion and agreed to jointly
provide up to EURL.5billion in guarantees’

Crosssectoral measures
Germany alsassed a number of measures to pmliiglidity to the real economy

f  TheCredit and Credit Guarantee Programhfbudgeed up to EUR 100 billion and ending
31 December 2000hasa credit component (up to a total BUR 25billion), a credit
guaratee component (up td&EUR75billion). Applications for credits in excess of
EUR 150million and credit guarantees in excess BfJR 300million or in casesof
fundamental significance (i.e. increased risks, unusual loan and/or collateral structure,
special regional, sectoral, employment significareed subject to decisions by an inter
ministerial Steering Grodpwhich takes into accouiriter alia the long term viability of the
firm and whether or not it has access to commercial credit

1 In addition, doan programe (budgeted at up tBUR 15 billion) was nitially introducedon
5 November2008*° Under the programmehé Government subsidisdsans to improve
credit availability.Subsidged loanagreementsnust be concluded betweerddnuary 2009
and 31December 2010.

2 Guarantee ofEURA4.8billion and recapitalization of EUROmillion, approved by the European
Commissioron 18December 2008 under refererd615/2008

3 Guarantee of EURObillion, approved by the European Commission onD22ember 2008 under
referenceN655/2008

*  Guarantee of EUR.7billion, approved by the European Commission ord&iuary 2009 under reference
N17/2009

> fTreuhandvertrag und Konsortialvertrag unterzeichnateg frei fir OpelSanierung |, Feder al Mi ni
Finance press releaseJ@ne 2009.

% fwiegeht es weitermitOp&él, i nf or mati on of tune200eder al Gover nme

" fKredit- und Biirgschaftsprogramm der Bundesregig/Wirtschaftsfonds Deutschland Detail ed
documentation (in German) is provided on thvebsite of the Federal Ministry for Economy and
Technology

*®  fALenkungsausschuss Untetmensfinanzierumy, assisted by a henkusgsrate r i ng

Unternehmensfinanzieruhgvith an advisory role.
* AKfW Sonderprogramm 20090, a N66h/2008on3@Decernber 200B.e EC un
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http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_228700
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_228946
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?id=3_229209
http://www.bundesfinanzministerium.de/nn_53532/DE/Presse/Pressemitteilungen/Finanzpolitik/2009/06/20090206__PM23.html
http://www.bundesregierung.de/Content/DE/Artikel/2009/06/2009-05-02-opel-konzept.html
http://www.bmwi.de/BMWi/Navigation/Wirtschaft/Konjunktur/Konjunkturpaket-2/wirtschaftsfonds-deutschland.html
http://www.bmwi.de/BMWi/Navigation/wirtschaft,did=295722.html
http://www.bmwi.de/BMWi/Navigation/wirtschaft,did=295722.html
http://ec.europa.eu/community_law/state_aids/comp-2008/n661-08.pdf

1 A frameworkfor "Smal amounts of compatible aid" at the end of December 2008 does not
provide new funds but broadens channelsdistributing existing fund® It authorises the
governmentto provide businesses with aid in various forms up to a total value of
EURS500000 each. The measures can be applied betv@Sdbecember 2008 ard
31 December 2010

1 On 27February 2009 a schemesatered into forcéhat allows authorities at federal, regional
and local level to grant aid in the form of subsidized guarantees for investment and working
capital loans concluded by Blecember 2018

1 Furthermore, on 1Bebruary 2009 a scheme enteretb iforce thatallows authorities at
federal, regional and local level, including public development banks, to provide loans at
reduced interest ratés.

Greece

Investment policy measures

None during reporting period.

Investment measures relating to natiosaturity

None during reporting period.

Emergency and related measuvegh potential impacts on internationalvestment

Financial sector

Greece established a three part support scheme by th&davthe enhancement of liquidity of

the economy in respea to the impact of the international financial crisi$ The scheme includes
measures to (1) recapitsdibanks (up to a total of EURRbiIllion); (2) guarantees for debt instruments
(up to a total of EURL5 billion); and (3) issue and lend Greek Stateusigies to financial institutions
(up to a total of EURB billion). Any credit institution authorised to operate in Gréeagcluding
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"Regelung zur vorubergehenden Gewahrung geringflgiger Beihilfen im Csdenreich der
Bundesrepublik Deutschland wéahrend der Finranaind Wirtschaftskrise  ("Bundesregelung
Kleinbeihilfen")'. The measure is documented in the decision of the European Commission not to raise
objections dated 3December 2008 under refererd&68/2008

Date of approval by the EC, see European Commission document refl@g&/2008

fiRegelung zur voribergehenden Gewahrung von Blrgschaften im Geltungsbereich der Bundesrepublik
Deutschland wahmd der Finanz und Wirtschaftskrise ("Befristete Regelung Burgschafien') T h e
Decision by the European Commission not to raise objections against this measure will be available under
reference N27/2009. The press release regarding this decision hassoeenunder reference 1P/09/331 on

27 February 2009.

fiRegelung zur voribergehenden Gewahrung niedrigvdigier Darlehen an Unternehmen im
Geltungsbereich der Bundesrepublik Deutschland wahrend der Finamd Wirtschaftskrise
("Bundesrahmenregelung Niedrigverzinsliche Darlehen) T he measure i s document e
the European Commission not &ige objections dated February 2009 under referend&8/2009

The law came into effect on Zctober 2008 but was not applied until approvedtlwy European
Commission on 1®lovember 2008. The measure is documented in the decision of the European
Commission not to raise objections dated\Ntember 2008 under referend&60/2008
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http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-geringfuegiger-beihilfen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-geringfuegiger-beihilfen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-geringfuegiger-beihilfen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n668-08.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n668-08.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-befristet-buergschaften,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-befristet-buergschaften,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-niedrigverzinslicher-darlehen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-niedrigverzinslicher-darlehen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://www.bmwi.de/BMWi/Redaktion/PDF/P-R/regelung-niedrigverzinslicher-darlehen,property=pdf,bereich=bmwi,sprache=de,rwb=true.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-38-2009-WLWL-en-19.02.2009.pdf
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-560-2008-WLWL-en-19.11.2008.pdf

subsidiaries of foreign banfismay benefit from the scheme. Institutions benefiting from
recapitalization measures or Stgtgarantees must agree to various conditions, including government
appointed director of the board, and behavioural conditions.
Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Hong Kong, China
Investmenpolicy measures
None during reporting period.
Emergency and related measuvégh potential impacts on internationalvestment
Financial sector
None during reporting period.
Automotive sector
None during reporting period.
Crosssectoral measures
To addres the vulnerability of small and meditsize business operations to the global crisis, the
government has raised the maximum loan guarantee amount, extended the loan guarantee period, and
now provides free buyer credit checks and credit risk consultingces. The government has
committed up to HKDLOObillion to guarantee loans borrowed by SMEs.
Hungary
Investmenpolicy meaures
None during reporting period.

Investment measureslating to national security

None during reporting period.

%  Greater China Law UpdatéVinston & Strawn LLP.
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http://www.winston.com/siteFiles/Publications/China_Law_Update_April_2009.pdf

Emergency andelated measurewith potential impacten internationalinvestment
Financial sector

The Financial Stability Act was approved by Parliament in December 2008 (Act No. 104). The
package includes: 1) recapitalisation measures (budgeted a#t BBRllion) involving government
purchases of preferred shares of credit institutions; 2) guarantees for certain categories of new debt
(budgeted at EUR.O4billion). ®® The schemes are open to all systemiemliportant credit
institutions and contain behavioural safagls to avoid abusive use of the state support.

In addition, the government may lend in domestic or foreign currency directly to systemically
important banks. As part of the safeguards for such lending, a subcommittee of the Financial Stability
Committee(which includes the Ministry of Finance and the central bank) was established in March
2009. By the beginning of Ma3009no suchoperationave taken place.

Automotivesector
None during reporting period.
Crosssectoral measures

A temporary aid schemerfgranting limited amounts of compatible aid was adopted in February
2009. The aid is provided in the form of direct grants, reimbursable grants, soft loans, interest rate
subsidies, tax advantages, reduction of social security contributions, provigigk o&pital, equity
intervention (increase of capital by public companies where the maximum amount of capital increase
in a given company cannot exceed EB® 000), debt writeff and public guaranteds

Hungary hasisoestablished a temporary schefmegranting aid in the form of loans wigtubsidsed
interes® The scheme seeks to improve the access of firms of the real economy to external finance. The
scheme applies to loan contracts concluded as from the date of Commission approval and before
31Deember 2010. The scheme applies to the whole territory of Hungary, and is open to all sectors of the
economy; SMEs and large enterprises are eligible. The Hungarian authorities estimate that the total number
of beneficiaries will exceed 1000.

Iceland
Investmentpolicy measures

None during reporting period.

% The Decision by the European Commission not to raise objectiaissaghis measure will be available

under reference N664/2008. The press release regarding this decision has been issued under reference
IP/09/2530n 12February 2009.

The measure is documented in the decision of the European Commission not to raise objections dated
24 February 2009 under referend@7/2009

%  The scheme is based on Ar/B, Art. 23/C and Art. 23/D of the Government Decree 85/2004. The
measure is documented in the decision of the European Commission not to raise objections dated
24 February 2009 under referend&8/2009
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/253
http://ec.europa.eu/community_law/state_aids/comp-2009/n077-09.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n078-09.pdf

Investment measureslating to national security
None during reporting period.
Emergency and related measuvgth potential impactsn internationalinvestment
Financial sector

In March 2009, lte Icelantt Financial Supervisory Authority (FMEpok over the operations of
threefinancial undertakings and appointed resolution committees over each of them which took over
the authority of the Board of Directot$Straumuii Burdaras Investment Bank hf. 8riviarch 2009"°
and savings banks SPROMNd Sparisjédabanki Islands fifon 21 March 2009, following an earlier
series ofinterventions into the operatiorts Glitnir, Landsbanki and Kaupthing in October 2008.
Following the intervention,he FME took a seriesf subsequent decisions to dispose of assets and
liabilities of these institution§’

Automotivesector
None during reporting period.
Crosssectoral measures
Iceland introduced capital controls in November 2008 as part of a-BiaAdrangement with
the IMF in response to its financial crisisThe controls were initially introduced on R®vember
2008 and amended on 15 December 200&sed on temporargrovision in the Act on Foreign
Exchang€® As scheduled, the Rules were reviewed on 1 March 2009, buCémral Bank
considered that the necessary preconditions for lifting the capital controls had not been sufficiently
established’ The Central Bank of Iceland regularly assesses the effectiveness of the capital controls
and explores possibilities for thgjradual, systematic easing when conditions permit.
India

Investment policy measures

The Government has introduced four investment policy measures

% Act No. 125/2008 on the Authority for Treasury Disbursements due to Unusual Financial Market

Circumstances etc.
©  See théDecision of the Financial Supervisory Authoritfy9 March 2009.
' See theDecision of the Financial Supervisory Authoritf/21 March 2009.

2 See theDecision of the Financial Supervisory Authoritf/21 March 2009.

®  Detailed information on these measures and the decisions is availablenebtite of the FME

The agreement is documentedtp://eng.forsaetisraduneyti.is/neasdarticles/nr/3257

S The Rules o foreign exchangeNo. 1130 of 13December 2008 abrogate the Rules No. 1082 of
28 November. A table of capital controls is available at www.imf.org/external/pubs/ft/scr/2009/cr0952.pdf,
p.17.

% Act No. 134/2008 on Amendment to the Act on Foreign Exchange No 87/1992, as amfenelegporary
provision authorising the Central Bank, subject to agreement of the Minister of Business Affairs, to adopt
rules restricting certain categes of capital movements until 3vember 2010.

T Statement No. 6/2009,March 2009
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http://eng.forsaetisraduneyti.is/news-and-articles/nr/3037
http://eng.forsaetisraduneyti.is/news-and-articles/nr/3037
http://www.fme.is/lisalib/getfile.aspx?itemid=6055
http://www.fme.is/lisalib/getfile.aspx?itemid=6098
http://www.fme.is/lisalib/getfile.aspx?itemid=6099
http://www.fme.is/?PageID=867
http://eng.forsaetisraduneyti.is/news-and-articles/nr/3257
http://cb.is/?PageID=1019
http://eng.vidskiptaraduneyti.is/laws-and-regulations/nr/2892
http://cb.is/?PageID=287&NewsID=2058

1 allowing 10@% foreign equity ownership in publication of facsimile edition of foreign

newspaper$®

1 new guideihes to calculate total foreign investments in Indian companies, effectively
facilitating more foreign investments into restricted sectors

9 guidelines to clarify requirements for downstream investments by feosiged companies,

in particular removing aequirement of prior government appra?al

1 new guidelines clarifying what is meant by transfer of ownership or control in sectors with

caps from resident Indian citizens to A@sident entities. As a result of these guidelines

sectors where investments due r

approved are now subject to prior approval. These sectors indirdgansport services,

t he

banking, insurance and telecommunicatitns.

Investment measures relating to national security

None during repding period.

Acapo

(ownership

Emergency and related measuvgth potential impacts on internationalvestment

Financial sector

t hre

In order to enhance credit availability, some restrictions on capital account have been relaxed. In

January 2009, the government raised thdingeion foreign investments in rupee denominated

corporate bonds from US® to 15billion; removed the interest rate cap on external commercial
borrowings (ECBs) by Indian companies until the end of June 2009; and allowed real estate
developers to raise for township development projects.

Automotivesector
None during reporting period.
Crosssectoral measures

None during reporting period.
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Press Note No. 1 (1Bebruary 2009)Previousy, the foreign equity ownership cap was 26% in print media

dealing with news and current affairs.
Press Note No. 218 February2009)

Press Note No. 4 (2Bebruary2009) Before this Press Note, prior approval was required by FIPB on

downstream investments by foreigwned Indian companies except certain cases for fomigred Indian

holding companies. It is however witlonditions such as notification to government agencies within 30
days of downstream investments, support by a resolution of the Board of Directors and a Shareholders
Agreement, compliance with SEBI/RBI guidelines and funds raised from abroad not frontidonaeket.

Press Note No. 314 February2009)
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http://siadipp.nic.in/policy/changes/pn1_2009.pdf
http://siadipp.nic.in/policy/changes/pn2_2009.pdf
http://siadipp.nic.in/policy/changes/pn4_2009.pdf
http://siadipp.nic.in/policy/changes/pn3_2009.pdf

Indonesia
Investmenpolicy measures

The National Land Agency, Home Ministry and Public Housing Ministry are reyesii996 tax
on foreign ownership of property to extend the period of foreign ownership of houses, apartments and
condominiums in Indonesia from 25 to 90 y€frs.

A new Mining Law issued in January200a | t er s | nd o n é¢hemaaayemerd gf iisr o a ¢ h
mineral resources, but does not discriminate between domestic and foreign operators. It recognises
existing fAcontract rmodperaorsandthe goemedtment s bet wee
Investment measureslating to national security

None during reporting period
Emergency and related measuvegh potential impacten internationalinvestment

Financial sector
None during reporting period.
Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Ireland
Investment patly measures
None during reporting period.
Investment measures relating to national security

None during reporting period.

Emergency and related measuveth potential impacts on internationalvestment
Finance
The government took Anglo Irish Bank intolgie ownership in January 2009 and, in March

2009, notified the European Commission of its intention to recapitalise Bank of Ireland with
EUR 3.5billion.*

2 pProdita Sabarini, fAExpats haFRebruay200%r ship planod, Th
8 ®Mining |law: Indonesiabds chlandinng@rtniad dMayw2B0® a tMi mdg nign c
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http://www.im-mining.com/2009/05/11/mining-law-indonesia%e2%80%99s-changing-tide-creating-industry-waves/#more-1553

In addition to the guarantee scheme that Ireland established for banks prior to the reporting
period the Irish Government decided on dcember 2008 to establish capital injection programme
with avolume of up toEUR10billion.* The St ateds investment may t ak
ordinary shares and the State may participate on an underwriéisig. dn principle existing
shareholders will be expected to have the right to subscribe for new capital on the same terms as the
Government.

Automotivesector
None during reporting period.
Crosssectoral measures

Ireland has adopted a scheme to grantohidp to EUR500000 per firm in 2009 and 2010 to
businesses facing funding problems related to the current credit crunch. The aid will be granted in the
form of direct grants, reimbursable grants, interest rate subsidies, and subsidised public loans. The
scheme idinanced by the Enterprise Stabilisation Fund and its overall budgetlBORillion and
will be administered by Enterprise Irelaffd
Israel
Investment policy measures

None during reporting period.

Investment measures relating to national segurit

None during reporting period.

Emergency and related measuveth potential impacts on internationalvestment
Financial sector

As part of a crisis response package announced oNo2&mber 2008, the government

committed to provide ILS billion of govenment guarantees for raising capital in the hamkector

These guarantees have been offered to banks for issues of subordinatétiinatgsil 2009, the
Government decided to double the funds available for the bank guarantees plarl2dilli&n, if

8 The Decision by the European Commission not to raise objectigaiash the measure regardiAgglo

Irish Bankwill be available under reference N61/2009. The press release regarding this decision has been
issued under referendB/09/271on 17February 2009. The Decision by the European Commission not to
raise objections against the measure regardingBnek of Irelandwill be available under reference
N149/2009. The press release regarding this decision has been issued under r&P0an¢83 on

26 March 2009.

fiStatement by the Government on the Recapitalisation of Credit Institutjipepartment of Finance,
14 December 2008.

The measure is documented in the decision of the European Commission not to raise objections dated
14 April 2009 under referendd186/2009

fiFinance Ministry Provides Banking System with NIS[/IB$jllion in State Guarantees for Capital
Raising , Mi ni st ry oebhse Bated Hanwagy 2009. e s s r e |
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/271
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/483
http://www.finance.gov.ie/viewdoc.asp?DocID=5604
http://ec.europa.eu/community_law/state_aids/comp-2009/n186-09.pdf
http://www.financeisrael.mof.gov.il/FinanceIsrael/Docs/En/pressReleases/20090205a.pdf
http://www.financeisrael.mof.gov.il/FinanceIsrael/Docs/En/pressReleases/20090205a.pdf

needed® The state haguaranteé holdings of the subordinated notes for principal and interest
payments for a period of ten yearsrfréhe issuance dat&he guarantee will be at a rate oP®%or
the entireperiod of 10 year®

As part of the "Contaiment and Breakthrough economic plan” presented by the Government in
the end of April 2009, the state guarantee for Ashra, the Israel Export Insurance Corp. will be
increased by USR50million to a total of USDL.25billion. The Government will also provida
shortterm secondary insurance facility for existing credit insurance companies throughyaaone
state guarantee in the amount of USBillion.

Automotivesector
None during reporting period.
Crosssectoral measures
The crisis response package ttiet government announced on8vember 2008 and that has a
total volume of ILSL1 billion include ILS5 billion for an investment fund, which will extend lending
to companie$’
In January 2009, Israel launched thé 1.3billion Government Credit Fund foMidZSized
Businessesthat wasdoubled to ILS2.6 billion in April 2009°! The MercantiléDiscount Bank, Bank
Otsar Hahayal, and Bank Hapoalim have been chosen to operate the new fund. The fund is based on
ILS 260million in state funds, leveraged by tiMnning banks into a total dES 2.6 billion, and helps
provide credit to finance the operations of dAided businesses with annual turnoverdL& 15
400million.?? The maximum value of loans to be issued will be 1183nillion. The state will provide
collateral for the loan at a rate of 70%, making it easier for the businesses to obtain collateral in order
to receive the credit.
Italy
Investment policy measures
None during reporting period.

Investment measures relating to national security

None duringeporting period.

8 In the end of May 2009, only the project on the first tranche ofélbflion had been submitted to the

Knesset for approval.

According to the "Containment and Breakthrough economic plan" presented by the Governmeahah the
of April 2009, an earlier plan to decrease the rate gradually is not pursued.

89

% fStimulus' booster evaporates from Tel Aviv market in aday H,2&Noeember 2008.

L The expasion forms part of the "Containment and Breakthrough economic plan" presented by the

Government in the end of April 2009.

%2 The initial measure only targeted businesses with turnovers ct22190 million.

% #NIS 1.3 Billion Government Credit Fund for Miized Businesses Launched as Part of Acceleration

Plaro , Ministry of Faway?e08. press release, 9
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http://captaininternet.co.il/hasen/spages/1041356.html
http://www.financeisrael.mof.gov.il/FinanceIsrael/Docs/En/pressReleases/20090109.pdf
http://www.financeisrael.mof.gov.il/FinanceIsrael/Docs/En/pressReleases/20090109.pdf

Emergency and related measuvéth potential impacts on internationadvestment
Financial sector
In addition to the guarantee scheme for the financial sector i® Itat predates the reporting
periodd *Italy established a recapitaliga scheme to support the financial sector. The scheme
authorises the injection of capital in the form of core Tier 1 special instrufié@ntgas later modified
with a view to strengthen incentives in view of an early redemptitmder the scheme, any rida
incorporated under Italian law, including subsidiaries of foreign banks, can apply for support under the
scheme that is administered by the Ministry of Economy and Finance; Bank of Italy is involved in the
evaluation of applicant institutions. Italy camited to communicate once the operation is finalised the
main characteristics of the operations and the outcomes of the valuations made by Bank of Italy.
Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Japan
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measuveth potential impacts on internationalvestment
Financial sector
Japan has aouinced four policy packagésn response to the economic crisis. Some are re

statements, elaborations or expansions of measures already adopted. Measures to enhance credit
supply to Japanese firms are a feature in all the packages.

% The scheme, notified to the European Cossigin under referenc520a/2008and approved by the

Commission on 18lovember 2008, was initially set out in Decita&w No 155 on "Urgent measurdo

guarantee the stability of the credit system and the continued availability of credit to enterprises and
consumers in the current crisis on international financial markets" and Elenre®ol 57 on A Fur t h
urgent measures to guarantee the stabifityot he credit systemo.

% The scheme is based on article 12 of Detms No185 of 28November 2008 and the relating draft
implementing decree. The initial measure was approved by the European CommissioDeneBer
2008 under referend¢648/2008

The modification to the recapitalisation measures were approved by the European Commission on
20 February 2009 under referend87/2009

" The Government announced the first package oAWfust 2008, the second package orC8fober 2008,
the third package on I@ecember 2008, and the fourth packagel0April 2009.
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http://ec.europa.eu/competition/state_aid/register/ii/doc/N-520a-2008-WLWL-en-13.11.2008.pdf
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The government passed @mendment to the Act on Special Measures for Strengthening
Financial Functions in December 26b&hich was originally enacted in 2004 with a fixed term of
five years. The amended Act enables the government to inject capital to regional/local banksswith le
strict condition®’ attached to the applying banks than the original act of 2004. Capital injection under
the Act is possible even for a bank which is not yet insolvent but has a low capital adequacy ratio. The
government set the application period upvtarch 2012 and intends to raise capital of regional/local
banks which lend mainly to SMEs in each region. The limit of capital injectid®¥<2 trillion %,

In March 2009 the government-agetivated share purchase operations of the Banks Shareholding
Purchase Corporation (BSP¥)up to March 2012° The BSPC is a speciplirpose association of
banks.Foreign banks are eligible to join this association, but currently all members are Japanese
controlled. The BSPCO0s s har endg awnedbabamrks (indudidgi mi t e
foreign controlled banks). The amended Act provides a government guarantee uttrilfdh for
the BSPCb6I® operations.

Automotivesector
None during reporting period.
Crosssectoral measures

An amendment to the Act dBpecial Measures for Industrial Revitalisation in April 286Bas
been pasself® The amended Act allows th#C to compensate private financial institutions to
guarantee equities for the loss of capital injectiorprivate enterprisé® which suffer tempony
from the economic crisisThis is a temporary measure until the end of March 2010. Any financial
institutions/enterprises are eligible on a whscriminatory basis under the Act.

The government has enhanaadety net loamf the Japan Finance Corpation (JFC)and Shoko
Chukin Bank and emergency guarantee scheme of Credit Guarantee Corporationss{@eC)
October 2008. Treeprogramme will last till March 2010 andireexpected to help private enterprises
which suffer from a temporary loss in demaarttl credit due to the economic crisiéy enterprise
may apply for these programmes.

% www.fsa.go.jp/news/20/2008124%html

% The amended Act does not impose strict accountability on management and requirement on restructuring of
the applying banks providetiat the applying banks continue sufficient lending operations to SMEs.

1901t was JPY2 trillion before the amendment. This increase by JPYtillion was announced in the third

package.

101 The BSPC was established in 2002 under the Act of Nq2081. TheAct was amended twice in 2002 and
2003.

102 \www.bspc.jp/pdf/saikai.pdf

193 The amount was announced in the third package.

104 Ministry of Economy, Trade and Industpyess release

195 Originally enacted in 1999 with a fixed term of four years, it was extended twice in 2003 and 2007.

1% The eligibility criteria are described inMinistry of Economy, Trade and Industoyess release
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Korea
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measswith potential impacts on internationalvestment
Financial sector

Korea established a KR®Otrillion (USD 14.3billion) Bank Recapitatiation Fund® in early
2009 to help eligible local banks strengthen their capital base. The Fund, managed lankhe B
Recapitalsation Fund Oversight Committee and operated through therstatéorea Development
Bankand Korea Asset Managementr@aration, wi || operate through the
and subordinate bonds. Commercial banks, holding companiesllaas Industrial Bank of Korea,
NACF, and NFFC are eligible to apply for the fund. The banks that participate in the $€ireme
signed a MoU as a prerequisite to the government guarantee on their external debts. They contain
commitments to supportinthe real economy, notably SME%,and other preconditions, which are
monitored by the government. Performance against the commitmenthianayanimpact on the
access to the scheme aminterest rate$™

According to an announcement by the Financial SesvicCommissiont’ a Financial
StabilisationFundwill help financial institutions including commercial and mutual savings banks and
insurers. The newly established Korea Policy Finance @atipnwill support all types of financial
institutions capable oformal management, including banks whose capital adequacy ratio e8égeds
The fund will be financed via issuance of government bonds by Korea Policy Finanagafiorp
The amount of assets at the disposal of the fund has yet to be determined.

A Restructiring Fund is being established to purchase until 2088 loansfrom financial
institutions and companies that will undergo restructuring. The Fund may dispose of up to
KRW 40trillion (USD 27 billion) through governmerguaranteedbonds and is expected tbe

197 The National Bank of Korea will contribute KRWOtrillion, stateowned Korea Development Bank

contributes KRW2 trillion, and institutional and public investors will contribute KRBAfillion. fiBank
Recapitalisation Fund: Timetable and Operational ®lan Pr e s s Rel ease by t he
Commission, 2%-ebruary 2009.

198 \Woori, Hana, Shinhan, Kookmin, Kyungnam, KIB, KEB, Daegu, Busan, Kwangju, Jeju, Cheonbuk, NACF,

NFFC, among others, according to the Bank Recapita
Blueprint, Financial Oversight Commissipress release dated Rfarch 2009

199 According to thepress release of the Financial Services Commission datdday22009 the loans

provided to SMEs have indeed increased.

" See Bank Recapitalisation Fund Oversight Committe

Commissiomress release dated Rfarch 20@®.

Y fpeeptive I nitiatives to Safeguard the Soundness

Commissiorpress release dated W&arch 2009
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launched in May 200872 The Fund will be administered by the Korea Asset Management Corporation
(KAMCO) and based on the KAMCO Act and an enforcement déttee.

Furthermore, a measure foresees that Korea Asset Management Corporatiaeewilp to
KRW 20 trillion to purchasdad loans in 2009.

Automotivesector
None during reporting period.
Crosssectoral measures

A host of measures for restructuring the shipping industry were announced in late April 2009.
The following measures are planned or being anpnted:

1 A Government Ship Purchase Programme under wlkigCO would purchase ships. The
purchases are mainly funded by the Corporate Restructuring‘fund.

1 Korea Eximbank will provide a total d{RW 1 trillion in loans to national shipping lines
that build new ships at shipyasdboth at home and abroadorean shipping companies
located overseas but owned by Korean shipping companies may apply for the loan, which
must be used to purchase ocgamg ships. Loans can cover up to 80% of the shipbuilding
contrat[l:}svalue and need to be repaid during no later than 12 years after delivery date of the
vessel.

In addition, Korea took some measures targeting a wider range of industries. They include the
abovementionedRestructuring Fundand aseparatesmaller Corporate Restructuring Fundb fast
track the revamp of nonviable firms. This fund, which disposes of a HBWWillion
(USD 73 million), was launched in mid April 2009 by the government and the-stted Korea
Development Bank. The Fund acquires controlfitakes in distressed SMEs tries to turn them around
in no more than five years to then sell them with pdofiteferably to the previous owners or
members of existing management . K D Btrillootpreugh t 0 e x
contributionsfrom private investors. The Ministry of Strategy and Finance and the Financial Services
Commission (FSC) announced a plan to launch the fund under the Korea Asset Management
Corporation(KAMCO).

Luxembourg
Investment policy measures

None during reportingggiod.

2" The final amount and time ofmplementation are still to be determined, accordingttess release of
Financial Services Commission datetfldy 2009
Press release of Financial Services Commission datéaly42009

A bill that will enable the Restructuring Fund to finance the programme was reviewed in Parliament in end
of April 2009.Financial Services Commission Press release datég232009.

I nf or mat RAQ on Shippmgrindiistry Restructuriing

113

114

115

36


http://www.fsc.go.kr/downManager?bbsid=BBS0048&no=59955
http://www.fsc.go.kr/downManager?bbsid=BBS0048&no=59955
http://www.fsc.go.kr/downManager?bbsid=BBS0048&no=59955
http://www.fsc.go.kr/downManager?bbsid=BBS0048&no=59268
http://www.fsc.go.kr/downManager?bbsid=BBS0048&no=59269

Investment measures relating to national security

None during reporting period.

Emergency and related measuvgth potential impacts on internationalvestment

Financial sector

Luxembourghasprovidedad hocsupport to a number of financial institbns of which support

to Dexid*falls in the reporting periott’

Automotivesector
None during reporting period.
Crosssectoral measures

Luxembourg also established two aid schemes to suppagdaheconomyUnder the Temporary

Aid Scheme for EconomiRecovery Régime temporaire d'aides au redressement éconojhigue
may provide up toEUR 500000 per undertakingp businesses likely to have a structural impact on the
national or regional economyhe measure is limited until o.ecember 2010.

Under asecond aid scheme, the Temporary Guarantee Scheme for Economic ReRégame(

temporaire de garanties en vue du redressement éconoiigube government may extend
subsidiseccredit guarantees to enterprises that are registered and operating in Luxggmbibuthe
exception of financial sector enterprises. A total surkldR 500 million is available for this scheme
that is likewise limited until31 December2010 and that is expected to benefit no more than 50
enterprises.

Mexico

Investmenpolicy measues

None during reporting period.

Investment measures relating to national security

None during reporting period.
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The measure is documented in the sectn Belgium in this document.

Recapitalisation measures taken to support Fodjgproved by the European Commission dbegember
2008 under referendéN46/2008 precede the reporting period.

The Decision by the European Commission not to raise objections against this measure will be available
under reference N99/2009. The press release regarding this decision has been issued under reference
IP/09/334 on 2February 2009.

The measure is documented in the decision of the European Commission not to raise objections dated
11 March 2009 under referentl28/2009
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http://ec.europa.eu/competition/state_aid/register/ii/doc/NN-46-2008-WLWL-fr-03.12.2008.pdf
http://ec.europa.eu/community_law/state_aids/comp-2009/n128-09.pdf

Emergency and related measuvéth potential impacts on internationadvestment
Financial sector
Central bank auctions of dollar financing poovide banks with dollar funds to 4&nd to
enterprises. The prograne was introduced to compensate the shortfalls in theokat of external
financing to domestic enterprises. The auctions are open to all banks operating in Mexico. The first
auctiontook place on 2April 2009.
Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Netherlands
Investment policy measures
None during reporting period.
Investment measures relating to national security
None diring reporting period.
Emergency and related measuvgth potential impacts on internationalvestment
Financial sector
In addition to a guarantee scheme for the financial sector that predates the reportintfigod,
Netherlands also carried out meees to support individual barisAegort?* and SNS ReadlV*%

on 28 October and 12 Novembeespectively*® On 24December 2008, the Netherlands purchased
the Dutch retail, private and merchant banking activities of ABN Amro from Fortis Bank Nederland

120 The measure is documented in the decision of the European Commission not to raise objections dated

31 October 2008 under referensi®24/2008

Aegon, the Netherlands' second largest supplier of pensions, received via a special type of securities a loan
of EUR 3 billion to bolster its liquidity following significant losses from its exposure to Lehman Brothers

and Washington Mutual. The measure isutoented in the decision of the European Commission not to
raise objections dated 2fovember 2008 under referend&69/2008

SNS REAAL N.V. received EURS50million via a special type of securities as an emergency
recapitalisation from the Dutch Government. The Decision by the European Commission not to raise
objections against this measure will be available under reference N611/2008. The press release regarding
this decion has been issued under refereli®¥€8/1951on 11December 2008.

A capital injection into ING by the Dutch Government of EWRbillion through special securities in
October 2008 and approved by the European Commission under refé&B28£2008on 13November
2008 precedes the reporting period.
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http://ec.europa.eu/competition/state_aid/register/ii/doc/N-524-2008-WLWL-en-30.10.2008.pdf
http://ec.europa.eu/community_law/state_aids/comp-2008/n569-08.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/08/1951
http://ec.europa.eu/competition/state_aid/register/ii/doc/N-528-2008-WLWL-en-12.11.2008.pdf

(FBN), asubsidiary of Fortis Bank. OnApril 2009, the European Commission annountetiat it
was investigating whether this purchase at the price of @9RBillion amounts to aid to FBN, as the
price paid may have been above market value, thereby providindpsidg as it seems that this
measure actually had the effect of a recapitalisation of FBN.

On 26January 2009he Dutch State granted an asselief facility to ING Group N.V. (ING).
This facility is a guarantee with upwards potential. The facility gbrtivers the risks of ING's Alt
A portfolio, after its value has been corrected from UBSDillion down to USD35.1billion. The
bank remains owner of this portfolio. The State and ING share in the profits and losses on the basis of
the ratio 80% (Sta}é 20% (ING). The bank pays the State a guarantee fee in compensation for the
taken risi<2;5the State pays ING a management and funding fee for the management and financing of the
portfolio.

Automotivesector
None during reporting period.
Crosssectoral measres
The Dutch government has expanded the credit guarantee scheme for SMEs and the 'Growth
facility' for all firms, to make sure enterprises can attract sufficient capital for investments. For small
and medium sized enterprises the maximum business geararedit is increased froBUR 1 to
1.5million and the target group is broadened frenterprises witli00 employees to 250 employees.
Moreover, the business guarantee credit for -sast (SMEs running for a maximum of 5 years) is
increased fromEUR 100000 to EURZ200000. In total, it is expected that an additional
EUR 80 million will be reserved for this guarantee scheme expansion. The growth facility, accessible
for all companies, is expanded to credits upEIdR 50 million, with a maximum government
guaranteeof 50% of the loan. The bank which extends the other half of the loan will pay a cost
covering premium. The guarantee ceiling of this temporary facility is §Rt1.5 billion.
New Zealand
Investment policy measures
None during reporting perd.
Investment measures relating to national security

None during reporting period.

124 On 8April 2009 the European Commission informed the Dutch Government about the Decision to open an
in-depth investigation into alleged aid to Fortis Bank Nederland and Dutch activities of ABN Amro. This
Decision is documented under refere@del /2009

125 The Decision by the European Commission to provisionally approve the measure will be available under

reference N138/2009. The press release regarding this decsidreén issued under referetié@9/514on

31 March 2009. On the same day, the European Commission informed the Dutch Government in a letter
under referenc€10/2009about its decision to initiate the procedure laid down in Article 88 (2) of the EC
Treaty.
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http://ec.europa.eu/competition/state_aid/register/ii/doc/C-11-2009-WLWL-en-08.04.2009.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/514
http://ec.europa.eu/competition/state_aid/register/ii/doc/C-10-2009-WLAL-en-31.03.2009.pdf

Emergency and related measuvéth potential impacts on internationadvestment
Financial sector
In January 2009, New Zealand issued a new pricing schedule for its \Alkolesnding
Guarantee Scheme which is expected to increase uptake in the facility. The facility is available to
financial institutions that have an investment grade credit rating {BBBetter), and have substantial
New Zealand borrowing and lending ogions (but not to institutions that are simply financing a
parent or related company). Branches of foreign banks would be included among the institutions
eligible for a wholesale guarantee scheme, but only in respect of their New Zealand dollar issuance (
order to avoid any risk of any New Zealand guarantee supporting the funding of the wider group).
Automotivesector
None during reporting period.
Crosssectoral measures
None during reporting period.
Norway
Investment policy measures
None during reportig period.
Investment measures relating to national security
None during reporting period.
Emergency and related measuveth potential impacts on internationalvestment
Financial sector
Following stabilisation measures for financial institutions in ©®eto2008, the Norwegian
Government announced the establishment of the State Finance Faftliary 2009°° The State
Finance Fund, operational sint8May 2009°’s eeks t o temporarily ease N
core capital to enable the banks toimein normal lending. Banks may apply for injection of capital
from the Fund that is equipped with a capital of N&billion. The specific terms and conditions
attached to the recapitalisation measures are determined in individual agreements betwaad the

and the individual banks. The scheme is open for a 6 month period startingSiday 2009, in line
with ESAs state aid guidelines.

126 fAiNorway presents new measures for industry and houseéholds Gov er nmen't press re

published &ebruary 2009.

127 fRegulations relating to the Norwegian State Finance Bundwe r e | a iMhy 2009 wihe EFPA 8
Surveillance Authority approved the measure dna 2009 undebecision No 205/09/COL
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http://www.regjeringen.no/en/dep/fin/press-center/Press-releases/2009/norway-presents-new-measures-for-industr.html?id=545244
http://www.regjeringen.no/templates/Regelverk.aspx?id=560619&epslanguage=EN-GB
http://www.eftasurv.int/fieldsofwork/fieldstateaid/stateaidregistry/sadecnor09/205_09_col.pdf

On 15January 2009 the Norwegian State provided Eksportfinans the optibariow up to
NOK 30 billion. Eksportfinars provides export credits and is owned by 26 banks active in Norway and
the Norwegiangovernment. The loans must be drawn down befof@e&Ember 2016
Automotivesector
None during reporting period.
Crosssectoral measures
Norway also took measures tohamce liquidity of Norwegian companies. In March 2009, it
established the State Bond Fund disposing of capital of B@Kllion.'* The State Bond Fund will
invest in fixedincome instruments issued by Norwegian companies. It is expected to be wound up
after 5 to 10 years. Its operations are carried out by Folketrygdfondet, -mwstagel asset management
organization. Folketrygdfondet has operational independence and is expected to invest based on
financial, market oriented considerations.
Poland
Investmenpolicy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measuvegh potential impacts on internationalvestment

Financial sector

A draft law to guarantee inteshk lending has been submittedParliament The government has
set asidé’LN 40 billion (about USD12.2billion) for these guaranteé¥®

The stabilization and development plan the government put forward in late November was
supposed to help alleviate thdsis. The most important goal of tfN 91 billion package was to
ensure financial stability and stimulate economic growth.

Automotivesector

None during reporting period.

128 The EFTA Surveillance Authority decided on the measure odaBOary 2009 undeDecision No

36/09/COL

129 The Fund is based on Act nt8 of 6March 2009 relating to the Government Bond Fund Act and the
Regulations on the Management of the Government Bond, Rurtdished 18arch 2009. The EFTA
Surveillance Authority approved the measure oiM2 2009. A presselease regarding this decision has
been issued under refereri?R(09)40

fiRepublic of Ptand: Arrangement under the Flexible Credit ldn8taff Report; Staff Supplement; Press
Release on the Executive Board Discussion; and Statement by the Executive Director for the Republic of
Poland |, | MF Country Report No. 09/ 138, May 2009.
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http://www.eftasurv.int/?1=1&showLinkID=16442&1=1%20on%20http://www.eftasurv.int/fieldsofwork/fieldstateaid/stateaidregistry/sadecnor09/
http://www.eftasurv.int/?1=1&showLinkID=16442&1=1%20on%20http://www.eftasurv.int/fieldsofwork/fieldstateaid/stateaidregistry/sadecnor09/
http://www.regjeringen.no/en/dep/fin/Documents-and-publications/lover_regler/forskrifter/2009/regulations-on-the-management-of-the-gov.html?id=549843
http://www.eftasurv.int/information/pressreleases/2009pr/dbaFile16666.html
http://www.imf.org/external/pubs/ft/scr/2009/cr09138.pdf
http://www.imf.org/external/pubs/ft/scr/2009/cr09138.pdf
http://www.imf.org/external/pubs/ft/scr/2009/cr09138.pdf

Crosssectoral measures

In early June 2009, the Polish Government agreed on titragis plan that, among other
measures, would, among other measures, allow -tiiisisompanies of all sizes to apply for state
aid*' The measureare expected tbe passed as a law.

Portugal
Investment policy measures
None during reporting period.
Investment measures relating to national security
None during reporting period.
Emergency and related measuvgth potential impacts on internationalvestment
Financial sector

Portugal introduced a guarantee scheme to support the access to liquidity enft swhdit
institutions that are incorporated in Portugal, including subsidiaries of foreign Batksder the
scheme, the State may grant guarantees for liabilities resulting from financing agreements and the
issuance of nosubordinated debt of credit dtitutions incorporated in Portugal. The Portuguese
government estimates that about 51 to 100 credit institutions are eligible. Up t@@Eiilkon are
available for the schemihat is accessible until december 2009Between the inception of the
schemeand 15 June 2009, sipoRuguese credit institutions have been granted a State guarantee; some
of these guarantees exceed EURllion.

Portugal introduced a recapitalisation scheme for credit institutions registered in PSftligal.
measure, which waisitially announced in November 2008, makes new capital available to eligible
credit institutions in exchange for instruments eligible as tier 1 capital. It seeks to strengthen the
institutionsdé capital base ag asicapgetat BURtbiiont® al | o
The program is temporary in nature and divestment by the government should be concluded after a
period of 3 years, which may be extended in exceptional circumstances to 5 years.

Portugal also assisted individual banikdn 5December 2008 Portugal issued a guarantee,
assisted by collaterals, on a EUBOmillion loan granted by six Portuguese banks to Banco Privado

131 BHpolish anticrisis plan accepted inpart War saw BuslJune208%s Journal , 2

The measure is documented in the decision of the European Commission not to raisensbjiedtd
17 December 2008 under refererdBl60/2008 The legal basis ilmw n° 66GA/2008 of 20 October and its
implementing provision Portaria 1219A/2008 of 23 October

The Decision by the European Commission not to raise objections against this measure, ldiate @& 1D
will be available under ference N556/2008. The press release regarding this decision has been issued on
under referenct#/09/818

The maximum overall amount allocated tahe guarantee andecaptalisation national schemess
EUR 20 billion, and the latter cannot exceed EWRillion within the total envelope.
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http://www.wbj.pl/article-45700-polish-anti-crisis-plan-accepted-in-part.html
http://ec.europa.eu/competition/state_aid/register/ii/doc/NN-60-08-WLWL-en-17.12.2008.pdf
http://www.min-financas.pt/inf_economica/Portuguese_Guarantee_Scheme_23Oct2008.pdf
http://www.min-financas.pt/inf_economica/Portuguese_Guarantee_Scheme_23Oct2008.pdf
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/818

Portugués® Banco Portuguéde Negdcios, S.A. (BPN) was nationalised during November 2008 to
contain systemic riskand protect deposits.

A new credit insurance scheme provides government guarantees to the five insurance companies
operating in Portugal for credit insurance for exporters. The measure announcddrualy 2009
includes EURZ billion in credit insurancdor exports to OECD countries arllUR 2 billion for
operations with hofOECD countries for which there is a political risk in addition to ordinary
commercial risk.

Automotivesector
None during reporting period.
Crosssectoral measures

Portugal introducedn aid schem#hat allows the allocation of limited amounts to companies of
any size in 2009 and 201¥. The aid can be granted in particular in the form of direct grants,
reimbursable grants, interest rate subsidies, subsidized public loans and publitegsa The aider
undertakingmay not exceed EUR0O0000 in 20092010 combined allocations of the existinge
minimis aid scheme included. The scheme is administered by economic policy actors at central,
regional and local levelsThe total aid amounfvailable under this scheme is estimated at
EUR 750million.

Russian Federation
Investmenpolicy measures
None during reporting period.
Investment measureslating to national security
None during reporting period.
Emergency and related measuveth poential impactson internationalinvestment
Financial sector
Measures includ&”’
1 Providing subordinated loans of up to RBB5hillion in 2009 (RUBL trillion, including a

possible loan to Sberbank from the central bank) in addition to theIRtilBon extended
in late2008 (central bank loan of RURODbillion to Sberbank, placement of

135 The loan has a duration of six months and can only be used by beneficiary to face its liabilities as registered
in the balance sheet ol Rlovember 2008. The Decision by the European Commission not to raise
objections against this measure will be available under reference NN71/2008. The press release regarding
this decision has been issued under refer&P9/400on 13March 2009.

The measure is documented in the decision of the European Commission not to raise objections dated
19 January 2009 under referend&3/2009

137 RAnti-Crisis Programme of the Government of the Russian Federation fod 2009
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http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/400
http://ec.europa.eu/community_law/state_aids/comp-2009/n013-09.pdf
http://premier.gov.ru/eng/anticrisis/

RUB 450billion with the state corporation Vneshekonombank (VEB) for extending
subordinated loans to banks other than Sberbank).

1 A deposit of USDBObillion in central bankeserves with VEB to finance the repayment of
the external debt of Russian companies. Of this amount only somel8&llon has been
committed.

1 Several troubled private banks were acquired by VEB and other state owned enterprises,
including toGlobex, Svaz-Bank, Kit Finance and Sobinbank

9 Capital injections for the agricultural bank Rosselkhosbank (RBEillion) and the state
leasing company Rosagroleasing (RRBbillion) linked to the purchases and leasing of
domestic agricultural machinery.

T The i CANtsi s Programme of the Government of
contains a blueprint for Aenhancement of th
plan describefter aliat he i ntention of the Gover atenent a
the consolidation of the banking system. oo
Automotivesector

In the automobile sector, the government has agreed to assist in the issuance in 2009 of bonds to
finance investment projects in the amount of ugRtdB 60 billion and a maturity ofive yearson
condition of state guarantees as well as possible refinancing of such securities by the Bank of Russia.
Foreign companies that have established assembly plants in the Russian Federation are eligible for
industrial support®® Furthermore, te governmenhas announced a number of measures to support
domestic producers?® These includevarious interest rate subsidies, including loans taken by car
manufacturers for modernisation (R billion), and a sbsidy toRussian Railway$o transport
domestic carto the Far East (RUB billion).

Crosssectoral measures

In its anticrisis plan, the government commits to not supporting inefficient enterprises, but
describes plans to support efficient companies are in trouble because of limited access to credit. The
Plan includes the following element¥:

1 The Government Commission on Sustained Economic Development has approved a list of
295 ibackboned organisations (compani es h 8
economy). The branch ministries and departments retableshed a system for monitoring
these orgamsations and identifying their problems. Proposals for addressing these problems
are submitted to an Interdepartmental Working Group which is asghaid provide support
in the form of capital injections, dict state support and state guarantees of loans.

138 On 20November 2008, the Prime Minister of the Russian Federation, Mr. Pyt s Asdor thednew i

assembly plants recently established in Russia by major foreign automakers, we also regard them as part of
the domestic auto industry. In this sense, | am making nioctien between Volkswagen, Renault, Ford

and Toyota plants, and Russian VAZ and GAZ. Foreign assembly plants operating in Russia are entitled to
government support as much as local manufactdreeturally, assuming they comply with the required
domestic ontent agreemert.

139 fAnti-Crisis Programme of the Government of the Russian Federation fod2009Sect i on 4. 2.

140 BAnti-Crisis Programme of th@overnment of the Russian Federationfor 2009 Secti on 4. 1.
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